Syllabus

ECON715 - Corporate Finance

Saturdays 9:20-12:05 Room: PH-211
Professor Cara Marshall, Ph.D.

Office: 300K Powdermaker Hall

Semester: Fall 2010



Office Hours: Mondays 12:30-2:30 or by appointment
Email: Cara.Marshall@qc.cuny.edu 

Phone: 718-997-5387
Course Description

This course is intended to cover the theory of investor and firm behavior in financial markets under uncertainty.  Among the topics discussed are portfolio theory, the capital asset pricing model, arbitrage pricing theory, asset valuation theory, and optimum firm decision-making rules with regard to capital budgeting, capital structure, and dividend policy.
Course Prerequisite
BUS 241 (undergraduate level Corporate Finance)
Text Book(s)
Required: Financial Management Theory & Practice 11th edition, Eugene Brigham and Michael Ehrhardt.   ISBN: 0-324-22416-8
Optional: Financial Markets and Corporate Strategy 2nd Edition, Mark Grinblatt and Sheridan Titman. ISBN: 0-07-229433-7
Course Website: go to the Economics Department website, click on Faculty, and click on my name.  Scroll down to Course Websites and click on ECON715 (or visit the link below).

http://www.qc-econ-bba.org/coursewebsite.ihtml?Instructor_last=Marshall&user_CourseCode=ECON715&Instructor_ID=24
Course Objectives
Topics include calculating the time value of money, risk and return, portfolio theory, the valuation of different types of securities, the firm’s cost of capital, capital budgeting, and capital structure.  We will emphasize real world situations and you will be expected to use Excel spreadsheets (rather than a financial calculator) to solve real business problems.  I find Excel to be more practical in a work environment.  Also, the CPA exam contains a component which is conducted in Excel.  If you need help with Excel, please come and see me during office hours or talk to me before or after class.  
Teaching Philosophy and Pedagogical Approach
Your grade will be comprised of a midterm and final exam.  Exams will be taken on the computer, in a PC lab, during class time, so as to allow for the use of Excel.  

In addition, you will choose two of the four case assignments.  The case assignments can be worked on and submitted in groups of up to 3 people.  These will be graded and we will discuss the solutions to the cases throughout the semester.  

Homework will be assigned, but not collected.  These assignments are meant to serve as practice for the exams.  
	Grading
	Graduate Grading Equivalencies 

	Midterm Exam:          35%

Final Exam:                50%

Case & Participation: 15%


	A+    97-100

A       93-96 
A-     90-92 
B+     87-89 
B       83-86 
B-      80-82 
C+     77-79 
C       73-76 
C-      70-72 
F        0-69


Tentative Schedule
	Date
	Topic
	Reading
	Assignment

	8/28/2010
	Course Overview                                      Fundamental Concepts                   
	Chapter 1     
	 

	9/4/2010
	Time Value of Money                     
	Chapter 2   
	 

	9/11/2010
	Risk & Return
	Chapter 4
	Case 1 Due

	9/25/2010
	Portfolio Theory
	Chapter 5
	 

	10/2/2010
	Homework and Exam Review
	 
	Case Due 2

	10/9/2010
	Mid-Term Exam
	 
	 

	10/16/2010
	Securities & their Valuation:                                                                              Bonds                                                                                     
	Chapter 6      
	 

	10/23/2010
	Securities & their Valuation:                                                                              Stocks                                                                                  
	Chapter 7                
	 

	10/30/2010
	Securities & their Valuation:                                                                              Options                                                                                  
	Chapter 8
	 

	11/6/2010
	Cost of Capital
	Chapter 9  
	 

	11/13/2010
	Capital Budgeting
	Chapter 10
	 

	11/20/2010
	Capital Structure
	Chapter 16  Chapter 17
	Case 3 Due

	12/4/2010
	Dividend Policy and IPOs
	Chapter 18 Chapter 19
	Case 4 Due

	12/11/2010
	Homework and Exam Review
	 
	 

	TBA
	Final Exam
	 
	 


General Policies

A   Academic Dishonesty:  CUNY’s policy on academic integrity can be found at:

http://qcpages.qc.cuny.edu/provost/Policies/index.html
These policies are supplemented below:

Penalties for cheating on exams or case studies can range from receiving a zero on the assignment up to failure for the course.  Additional disciplinary action is also possible by Queens College.

B   Policy for Make-Up Examinations:  There are no make-up exams given the same semester.  If you fail to attend an exam for a reason found acceptable to the professor, you will be given an grade of “incomplete” and one opportunity to complete the exam THE FOLLOWING SEMESTER at the same time that students from the subsequent class are completing it.  The one exception to this policy will be when a student has a valid conflict for another final exam being given at the same time.  In that instance a conflict exam will be administered at the time the Department schedules such exams.

C   Policy for Late Submission of Assignments:  Case studies must be submitted in class on the date due.  If you are not attending class, you may email (as an attached file) your case study to the professor.  Cases will not be accepted late.
D   This class makes frequent use of the Course Website listed above.  Please regularly consult this website for course announcements, additional reading assignments, notes and handouts, and any changes to assignments.

E   Arrival to class:  Late arrival, while at times unavoidable, is disruptive to your classmates and the professor.  Please make every effort to arrive on time.

F   Please turn off cell phones during class.  If you need to be reached urgently, please set the phone to vibrate, answer quietly and leave the classroom for the remainder of the conversation.

G   Student inquiries should be addressed to the email address above.  All correspondence should have a professional tone.  Please state the course and meeting time in the subject line of your email.  I will make every effort to respond promptly to your inquiries.
H   If you are having difficulty with the course material, you may see me, without appointment during my regularly scheduled office hours or after class.  If you are unable to see me during office hours, please contact me in person or by email so that we can arrange another mutually agreeable time.

ADA Statement

Students with disabilities needing academic accommodation should:  (1) register with and provide documentation to the Special Services Office, Kiely 171; (2) bring a letter to the instructor indicating the need for accommodation and what type.  This should be done during the first week of class.  For more information about services available to Queens College students contact:  Dr. Mirian Detres-Hickey, Special Services Office; 171 Kiely Hall; 718-997-5870 (8:00 a.m. to 5:00 p.m.).  E-mail address:  mdetres@yahoo.com or to mirian.detreshicky@qc.cuny.edu.
